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SOLACTIVE EUROPEAN DEEP
VALUE SELECT 50 INDEX

A smart access to robust European companies, through a selection based : : : :
on in-depth fundamental analysis EUR Price Return - 7 July 2015 SOLEDVSP Index = . SOLEDVSP

EUROPEAN EQUITIES LOOK PROMISING

élé

Euro Government and Corporate bonds are Equites have higher implicit yield in European equity market is supported by
very expensive - distorted by Central Banks’ comparison to other asset classes (see chart several positive elements:
exceptional intervention below)

= Limited political risks following the election
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Source: Exane BNP Paribas, as of 13 February 2019.
Past performance is not a guide to future performance. For illustrative purpose only.

THE SOLACTIVE EUROPEAN DEEP VALUE SELECT 50 INDEX

m  Aselection of robust companies...
= Attractive market price, good financial health and proven economic performance

= ..published by Solactive...
= Reputed for its expertise on fundamental equity strategies computation

m ..aiming to offer a significantly higher exposure to overperforming European Equities’
= By having a good balance between income and low volatility stocks

PERFORMANCE AND STATISTICS

Solactive European Deep Value Select 50 Index

1 Subject to the product structure and market
conditions - risk of partial loss of investment.

210 -

— BEUROSTOXX 50 Price EUR Index Solactive European
EURO STOXX 50
190 - — — — Index live since 07 Jly 2015 Dec 09 to Feb 20 | Deep Value Select Price EUR Index
170 - 1 50 Index

150 1 Annualised Return 3.75% 1.14%
130 - I

110 ! Volatility 12.84% 19.74%
90 1 : Sharpe Ratio 0.29 0.06
70 - :

50

Dec-09 Dec-11 Dec-13 Dec-15 Dec-17 Dec-19

Sources: BNP Paribas, Bloomberg as of 28 February 2020.
Performance simulations on SOLEDVSP Index from 30 December 2009 until 06 July 2015. Historical data thereafter. Comparative index: EURO STOXX 50 Price EUR Index, Bloomberg code:

< SX5E Index >. Comparative index for illustrative purpose only. This index does not represent an official benchmark of the Strategy. Simulated or historical past performance is not an
indicator of future performance.

Index level (%)

Historically, the strategy has displayed higher returns and lower risk than the benchmark
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BLOOMBERG PAGE: BNIX
OVERVIEW OF THE SELECTION PROCESS
BENJAMIN GRAHAM, THE FATHER OF VALUE INVESTING

“Long ago, Ben Graham taught me that price is what you pay, value is what you get. Whether we're talking about socks or stocks, | like buying quality merchandise
when it is marked down.” (Warren Buffett)

Geographical Universe European stocks 1000 Stocks
Liquidity Filter Liquidity” 500 Stocks

Deep Value Filter Valuation, Solvency & Stability 200+ Stocks

Quantitative Dividend and volatility filtering

Selection 50 Stocks
Final Composition

Source: BNP Paribas, for illustrative purpose only
“ Equally Weighting Monthly rebalancing T Average daily volume observed at or above
€10M over a 20 days period.

THE DEEP VALUE FILTER : HOW IT WORKS

m  The methodology focuses on the intrinsic value of the companies, as Benjamin Graham did, using 3 fundamental filters:

1 2 3
VALUATION SOLVENCY STABILITY

Is the company’s price attractive enough Is the company’s financial position solid? Are the company’s earnings stable?

compared to its revenues and assets? = Target companies with limited debt = Select companies able to generate

= Select efficient business models compared to their revenues profit in any market condition

= Avoid overvalued names = Companies’ financial expenses largely = Target companies that are able to
covered by their revenues reward investors

Source: BNP Paribas, for illustrative purpose only

QUANTITATIVE FILTERS: HOW THEY WORK

Aiming at controlling the risk and income of the strategy, quantitative filters are applied:

m  Low volatility filter: Stocks which comply with the Deep Value filter according to their 6 month historical volatility are ranked. Less volatile stocks tend to display a
better risk/return profile than their peers

m  Dividend selection: A maximum of 25 low volatility stocks? which are expected to pay a dividend in the coming month in order to improve the price efficiency of the
Index are selected

2According to their 6-month historical volatility

DISCLAIMER

This document is CONFIDENTIAL AND FOR DISCUSSION PURPOSES ONLY and does not constitute an offer or a solicitation to engage in any trading strategy or to purchase or sell any financial
instruments or to enter into any transactions. Given its general nature, the information included in this document does not contain all the elements that may be relevant for an investor to make an
informed decision in relation to any strategies or financial products or transactions discussed herein. In providing this document, BNP Paribas (‘BNPP”) gives no financial, legal, tax or any other type
of advice to, nor has any fiduciary duties towards, recipients. Certain strategies or potential transactions discussed in this document involve the use of derivatives, which may be complex in nature
and may give rise to substantial risks, including the risk of partial or total loss of any investment. The information contained in this document has been obtained from sources believed to be reliable,
but BNP Paribas makes no representation, express or implied, that such information, or any opinions based thereon and contained in this document, are accurate or complete. BNP Paribas is further
under no obligation to update or keep current the information contained in this document. Al figures and examples are provided by way of illustration only. Any proposed investment in a security
cannot be fully assessed without full knowledge and understanding of the relevant Final Terms and the Terms and Conditions contained in the relevant Base Prospectus for such Securities (as
supplemented from time to time), which are not included in this document. This document is prepared for eligible counterparties and professional clients only and is not intended for, and should not
be circulated to or relied upon by, retail clients (as such terms are defined in the Markets in Financial Instruments Directive 2004/39/EC (“MiFID")). The content in this document has solely been
prepared for Research purposes and is only intended for use by MIiFID Il firms who are either in scope under Article 13 of the Delegated Directive and have signed up to one of the BNP Paribas
Global Markets Research packages, or firms that are out of scope and therefore not required to pay for Research under MiFID 1. Please note that it is your firm'’s responsibility to ensure that you do
not view or use the Research content in this document if your firm has not signed up to one of the BNP Paribas Global Markets Research packages. BNP Paribas accepts no liability for any direct or
consequential losses arising from any action taken in connection with or reliance on the information contained in this document.BNP Paribas London Branch (registered office: 10 Harewood Avenue,
London NW1 6AA; tel: [+44 20] 7595 2000; fax: [+44 20] 7595 2555) is lead supervised by the European Central Bank (ECB) and the Autorité de Contréle Prudentiel et de Résolution (ACPR). BNP
Paribas London Branch is authorised by the ECB, the ACPR and the Prudential Regulation Authority and subject to limited regulation by the Financial Conduct Authority and Prudential Regulation
Authority. Details about the extent of our authorisation and regulation by the Prudential Regulation Authority, and regulation by the Financial Conduct Authority are available from us on request. BNP
Paribas London Branch is registered in England and Wales under no. FC13447. www.bnpparibas.com.

Index Disclaimer: The financial instrument is not sponsored, promoted, sold or supported in any other manner by Solactive AG nor does Solactive AG offer any express or implicit guarantee or
assurance either with regard to the results of using the Index and/or Index trade mark or the Index Price at any time or in any other respect. The Index is calculated and published by Solactive AG.
Solactive AG uses its best efforts to ensure that the Index is calculated correctly. Irespective of its obligations towards the Issuer, Solactive AG has no obligation to point out errors in the Index to
third parties including but not limited to investors and/or financial intermediaries of the financial instrument. Neither publication of the Index by Solactive AG nor the licensing of the Index or Index
trade mark for the purpose of use in connection with the financial instrument constitutes a recommendation by Solactive AG to invest capital in said financial instrument nor does it in any way
represent an assurance or opinion of Solactive AG with regard to any investment in this financial instrument. Solactive AG will not be responsible for the consequences of reliance upon any opinion
or statement contained herein or for any omission.

© BNP Paribas. All rights reserved.
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